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Opens international financing path

v

Decreases the cost of capital

v

Increases investment opportunities

v

Maximizes shareholders funds

Also, may lead to:

A decline in credit’s portfolio quality
v
An increase in financial fragility
v
Macroeconomic volatility to external
shocks
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FINANCIAL CRISES AND LOSSES

The Financial Crisis is Now Global

& Recession in all major industrial regions

< World trade and global capital flows
falling

< Emerging markets facing “sudden stop”
& Emerging Europe particularly threatened
& Asian countries also feeling the heat

Emerging Europe Affected

@ Banking sector severly affected

& Real sector: Industrial production
dropping
& Fiscal capacity to respond limited

& IMF packages (Hungary, Ukraine,
Serbia...)
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